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Presentation of the team 

• Institute for European Environmental policy (IEEP)

• Ecologic 

• The Institute for Environmental Studies (IVM)

• Claudia Alexandra Dias Soares, Professor of Law at the 
Portuguese Catholic University
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The aim of the study

The overall objectives of the study are to:

1. Test in practice the tools proposed by the OECD for identification 
of EHS, their impacts and the impacts of their removal
(Task 2 – IEEP, IVM and Ecologic with support from Claudia Dias Soares)

2. Identify shortcomings of the OECD method and  guidelines
(Task 4 – lead IEEP, with support from IVM and Ecologic) 

3. Provide indicators for subsidy measurement
(Task 3 – lead Ecologic with support from IVM)

A set of case studies were selected to use in the above steps
(Task 1, all partners)
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‘The OECD tools

The ‘quick scan’ model (OECD, 1998) addresses 
the question “is the support likely to have a 
negative impact on the environment?”

The ‘checklist’ (Pieters, 2003) addresses the 
question: “is the subsidy removal likely to have 
significant environmental benefits?”

Integrated Assessment: This includes an analysis of the 
economic, social and environmental impacts of the 
subsidy (analysis of rationale, design and social impacts 
not considered in the other two tools) and its reform. 
“what would the benefits/costs/trade-offs be of subsidy 
reform?”
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The test: case studies selected

• VAT reduction for domestic energy consumption: UK 
• Fuel tax exemptions for biofuels in Germany
• Nuclear energy: decommissioning subsidies in Germany 
• Fuel taxes: diesel vs petrol in Austria, Netherlands, UK
• Company car taxation in the Netherlands 
• Irrigation water subsidies in Spain 
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Scope of the tool’s assessment  

• Effectiveness  - do they do the job ?

• User friendliness  - are they easy to use ?

• Data intensity – is it practical / resource intensive / possible ? 

• Gaps and links – does it cover everything important ?



7

Timeline and deliverables

Study duration: January – November 2009

Jan Feb Mar Apr May Jun Jul Aug Sep Oct Nov 

Task 1. Selection of 
6 case-studies
Task 2. Testing the 
OECD tools 
Task 3. Level of 
subsidisation
Task 4. Critical 
appraisal of 
methods and 
guidelines

Workshop 
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Outputs of the project

– Methodological recommendations for policy makers
on the use of the tools.

– Set of pragmatic/practical and operational guidelines
for EHS reform.

– A ‘recipe book’ for the calculation of the size of 
subsidy.

– A communication tool for widespread communication of 
result of the assessment – ‘subsidy identity card’.
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The workshop

A forum to canvass insights and test ideas developed by 
the team: 

Morning session:
– obtaining insights on the OECD methods & what development 

needs there are (eg Member State views based on experience)
– comments on recipe book for calculating size of subsidies 
– comments on ‘subsidy identity card’

Afternoon session
– sharing insights on the case studies 
– wider insights on a road map of action.

Copies of the agenda and other info available -
ask Megan Lewis (IEEP)
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Questions/ morning session

Critical appraisal of the OECD tools
• What are, in your opinion, the strengths and weaknesses of the OECD 

tools (consider their use by policy makers)?

Method for identification and assessment of EHS 
• What set of tools would be valuable for countries and where does a 

(potentially improved) OECD set of tools fit in? 
• Is the methodology outlined practical given the availability of data? 

Recipe book 
• Is the ‘recipe book’ a useful tool for presenting a complex subject in a 

fairly simple form? 

Subsidy identity card
• Are the chosen elements the most relevant for inclusion? (i.e. should 

we add, remove or revise any of them?)

Presentations on the OECD tools, project results and Member 
States experiences with subsidy identification and assessment 
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Questions/ afternoon session 

Case studies results 
• What are the key messages emerging from the case studies?
• Do you think that the analysis performed using the tools 

delivered credible and useful results? 
• What are the possible policy responses?

Making EHS reform happen  
• How to employ the set of tools in the context of the political 

economy of reform? 
• What lessons for the development of road maps for reform?

Presentation of results of application of the tools to case studies and 
conclusions on use of the tools in a context of EHS reform 
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Thank you

www.ieep.eu

IEEP is an independent not for profit institute dedicated to 
advancing an environmentally sustainable Europe through 
policy analysis, development and dissemination.
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‘Quick scan’ model 

The ‘quick scan’ model (OECD, 1998) addresses the question “is the 
support likely to have a negative impact on the environment?”

A qualitative conceptual understanding of the linkages 
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Checklist 

3. Likely responses of the 
previously subsidised industries 
in terms of production volumes, 
rates of exploitation of natural 
resources (e.g. size of subsidy, 
elasticities of supply and 
demand, and conditionality)

2. Availability of more benign 
technological alternatives?

1. Effectiveness of the 
policy filter in mitigating 
the effects of a subsidy 

The ‘checklist’ (Pieters, 2003) 
addresses the question: “is the 
subsidy removal likely to have 
significant environmental 
benefits?”“

There are 3 main steps 
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The Integrated assessment 

1. Features Scan
• Objectives: What are the objectives of the subsidy 

(economic/social/environmental)?
• Effectiveness analysis: Does it or will it achieve its objectives 
• Cost-effectiveness: What alternatives exist for meeting those 

objectives that might be more cost-effective?

2. Incidental Impacts

3. Long-Term Effectiveness

4. Policy Reform: What would be the environmental, economic and 
social impacts of various scenarios for reform.

This includes an analysis of the economic, social and 
environmental impacts of the subsidy (analysis of rationale, 
design and social impacts not considered in the other two tools). 
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